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Bill Would Amend Senator Keating of New York has tried a new approach to the 
Basic Act, Outlaw perennial problem of eliminating the 15% research overhead 
1h Research Rider rider on the appropriation bill for the Department of Health, 
Education, and Welfare. On March 14 he introduced a bill 9 
(S. 3197) which would add the following provision to Sec. 301 (d) of the basic Public i 


Health Service Act: "That each grant-in-aid made under the provisions of this subsection 
shall to the fullest extent possible include the payment of all indirect expenses attribut- 
able to the research projects supported by such grant-in-aid." 

A portion of Senator Keating's statement to the Senate explaining the necessity for 
this bill follows: 

"Over the past few years, the House Appropriations Subcommittee on Labor-HEW has in- 

: sisted upon a 15-percent ceiling on the amount of Federal funds which can be used to cover 
the indirect costs of a federally sponsored research project under the supervision of the 
Department of Health, Education, and Welfare. The Senate Appropriations Subcommittee on 
Labor-HEW has several times attempted to remove this unrealistic ceiling; however, their 

| efforts thus far have been to no avail. The House subcommittee has steadfastly refused to 

| concur in this matter. 

"Mr. President, I want to make it clear that this 15-percent limitation only applies 
to HEW-sponsored research projects. This, or a similar limit, does not apply to research 
projects carried out by any other Federal agency. The Atomic Energy Commission, the various 
component agencies of the Defense Department, and a number of other Federal agencies con- 
tract out research projects in much the same manner as the Department of Health, Education, 
and Welfare. The amount of funds allocated for the indirect costs of these projects are 
computed with reference to the particular circumstances involved in each individual re- 
search contract. It is my understanding in this connection that the Bureau of the Budget 
has issued a publication establishing certain policy guide-lines for determining the enounts 
which will be needed to cover both direct and indirect research costs. 

"Mr. President, the burden of the 15-percent limitation on the indirect or overhead 
costs of HEW research falls primarily on medical schools, hospitals, and graduate schools 
in the medical sciences which carry out research projects on behalf of the Public Health 
Service and the National Institutes of Health. In effect, these institutions must pay a 
premium in order to participate in Government-supported medical and health research." 

Senator Keating further urged that the Senate Committee on Labor and Public Welfare, 
to which the bill has been referred, give it immediate consideration. "With the appro- 
priations process now getting underway in both the House and Senate," he said, "I think it 
is important that prompt action be taken to study and enact legislation which will indicate 
the intent of Congress as a whole that the 15-percent limit on the overhead costs of HEW 
sponsored research should be dropped." 

For those interested in taking action on this matter, Senator Keating provides useful ' 
information in the remainder of his speech, which is reproduced in the Congressional 
Record for March 14, pp. 4980 and 4981. He quotes in full a strong letter from President 
Lawrence A. Kimpton of the Association of American Universities, and offers additional 
details supplied by President Carroll V. Newsom of New York University, and President 
C. W. deKiewiet of the University of Rochester. He also cites Secretary Arthur S. 

Flemming as recommending elimination of the limitation. Additional background information 

on the same subject is provided in a recent report by the National Science Foundation en- 

titled, "Funds for Research in Medical Schools 1957-1958," a portion of which was reprinted 

in this Bulletin, Vol. IX, No. 8. 
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Alumni Contributions Alumi gifts to their alma maters climbed to almost $200 


Show Great Increase million in 1958-59, the American Alumni Council has re- 
ported. The total of $199,882,799, up 40% from last 


year, is based on reports from 1,143 colleges, universities, and independent secondary 


schools in the Council's 22nd annual survey of alumni support. 

Gifts from alumni continue to be the greatest single source of voluntary sup- 
port for education. Total gifts from all sources reached $863,157,250, of which 
alumni gave 23.26. 

About one alumnus in five respondes to alma mater's need for funds, the survey 
shows. The average gift in 1958-59 was $114.94 from 1,739,404 donors. This average 
is swollen, however, by inclusion of very large gifts for buildings, endowments, and 
other special purposes. Alumni giving through regular annual funds averaged $32.86 
per donor, a slight increase over the previous year. 

Harvard led all institutions in two main categories, with Yale second in both 
cases. Harvard's $22,852,265 was the top alumi giving grand total, and its alumi 
fund of $2,294,259 was the highest. Princeton and Mount Holyoke divided the honors 
for participation leadership, as they had in the previous year, each with gifts from 
73.1% of their alumi. 

Included in the Council survey are three broad categories of educational insti- 


tutions. U. S. colleges and universities, 986 of which reported, received $18,927,137 


in alumni gifts. Giving by alumni to 137 independent secondary schools totaled 


$12,389,748. The remaining $1,565,914 from alumni was given to 18 Canadian colleges 
and universities. 


NSF Announces Award of Award of 145 postdoctoral fellowships for advanced study 
Postdoctoral Fellowships and research in the sciences, mathematics, and engineer- 
ing, has been announced by Dr. Alan T. Waterman, director 


of the National Science Foundation. The fellowships awarded total approximately 
$800 ,000. 

Fellows were selected on the basis of ability as evidenced by letters of recom- 
mendation, academic records, and other evidence of scientific attainment. Applica- 
tions were evaluated by panels of outstanding scientists appointed by the National 
Academy of Sciences - National Research Council. Selection of awardees was made by 
the National Science Foundation. 

National Science Foundation postdoctoral fellows receive an annual stipend of 
$4,500, an allowance for dependents, ‘and a limited allowance to aid in defraying the 


cost of travel to the affiliated institution. These awards will enable the recipients 


to study or carry on their research at 26 institutions in the United States and in 
46 foreign institutions for periods ranging from six to 24 months. 

The National Science Foundation expects to reopen the postdoctoral fellowship 
program in July for awards to be made in October 1960. 


Last Regional Dr. Ralph J. Becker, superintendent of schools in Evansville, Ind., 


Agent Is Named has been named by U. S. Commissioner of Education Lawrence G. 


Derthick as regional representative of the Office of Education in 
the Kansas City, Mo., regional HEW office. 


Higher ano NATIONAL AFFAIRS 


A Bulletin Published Irregularly by 
AMERICAN COUNCIL ON EDUCATION 


1785 MASSACHUSETTS AVENUE, N.W., WASHINGTON 6, D. C. 


Distributed free in specified quantities through the heads 
of organizations and institutions holding membership in 
the Council. Individual subscriptions $2.00 per year. 


Bulle 


7 

q 

| 
: | 


